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yo N Cacite?. With the graniins of ness credita, she Snviebs deoyvaed pias haseeferts 
1O%, ii Sinsiciai transactions of tie tve plants must ba made tarough the Soviet |ILLEGIB 
{2F- 400,0GO echillinge of the credis. 
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+ 11”) Military Zenk. By the ond of Yebtmacy LSB, the teo nian vs aad aged up alt 2:4 


2. In ths lest vesk ef February 1945, the two plante reported g balance of 2,990,000 
achillinge, whereupon the Clectro-Technical Division of USIA ordered then 
immediately to transfer 1,600,000 achillings to the Military Bank. When thin 
order bad been complied with, tha two placts ware informed that their indeoteduced 
to the Sank bad now bean reduced to 6,000,000 schillings. A few daya later, en 
additioral 1,600,000 schillings was orderad paid to the Military Bank wider she 
guiee of "tax payrents to the Austrian State". As fav as is knows, howeyr:, USTA 
bas never paid any taxes to the Avgtrian authorities for firme under ite cortro?. 
The debt of the two plants to the Militery Berk vas e¢ill stated py USIA to be 
6,000,006 schillings. 


3+ Since numerous umexplained eatries have onen unde in the docks of the two Diarts 

ia compliance with apparently arbitrary ordere from the Sovie ts, tookkeepire it 

25X1A 32 such confusion that it is no longer possible to determino the exact financial 
stata, ‘MR Screen: tt appears te be o felt herete Soviet peltey ta hint 

the finencial Ticture within those enteroriace vhich mey have 46 bs returned ts 


Austrin in caso of a aucesns2u. conclusion of bs London disevasdene .) 


4. In February 1945, orders wre issued by Soviet director Gorinnov of the Gienmeng 
Plent in Engerthstresse that the sales dopartrent of ths plant Insist oa sdvance 
dow. poymeots for all orders pliced with tho alert, and that these Gown poo Tents 
be as high as poasible. As a rsult of this polisy, doim pyrente totaling 
2,000,600 echillings arc alleged to have been collested from waricue Pire-. Wiener 
Brueciksnbau, for example, made a dow: payment of 200,000 echiliiugs for an onjer 
Placed for future deliveries. Those dew payments mist than be trenafermd 
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irmediately to the Soviet Military Bank. WM corsets It is not clear 
whethor the 3,200,000 schillinge mentioned yerazraph 2 above derived fron 
these funds. This ie probably the caso, however, ainco the constant sksc wage of 
funds in these plants ns been widely attested. It was recentiy learned, for 
example, that Fabruary salaries were paid to the enployees of the Saviet-controlied 
Sievens plants only after form ropresomtations and strike throats and after 
concerted efforts by the shop councils to collest and pay out the necessary funds. } 
25X1A 

5. The Sovists plan that USIA factories shall mic mente for rev mierlale and 
gormi-finished goods only in bille of exchanges. t Under this 
system, onterprises vhich accept bills of oxchance from USIA fire cond rot be 
gure that paymoat was actually gquarentecad. Furthermore, the Soviets might woll 
extend the bills of exchanps indefinitely until the withdrinal of the Sovicts. 
The Austrinn Goverment, in taking over the USIA plents, would then be obliged to 
redeem the tills of exchanss.) 


25X1A 
6. Mo explanation has as yet been “iven for the hoarding of finished products uy ths 
USIA Sienens-chuclort firms. As previously reported (see , sales fron 


these factories worse halted completely around tho riddle of february 1945, anl,as 
of 6 Maroh 1948, there was an accurmlation of approximately 8,009,000 schillings 
worth of electrical goods, including 1400 electric motors and 40 hot water 
heaters. It is noteworthy thet semi-finished products in the Enporthstrasse 
plant which are worth 600,000 schillings, cannot be sent olsewhore to be finished, 
beosuso there in no monsy evallable to pay for their further processing. 

: Informed poraons within the “Jomens-Sehuckert enterprisas 
believe t finished prodvets are being stockpile? during the Austrian treaty 
negotiations, either in order to ship mich products eastuard in the event: of a 
treaty, or to flood the domestic narkot If treaty discussions are unsuccessful. 
This wuld indicate that ths Covicts consider tha return of USIA enterprises 

to Austrian control as entirely roesible. Under present Soviet reolictien, should. 
the plante be retumed to Austrian management on paynent of the $200,000,000 
Geranded by the Soviets, Austria would have to buy back those plants without re- 
gard to their real valus, thus cnabling the Soviets to remove mchinory, ray 
materiales, and finished products and then surremior to tho fuctriane only pillaged 
ang dabt-ridden enterprises. ) 
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